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The medical device contract manufacturing market is expected to register a CAGR of 10.5% over the forecast period, 2022-2027.

The contract manufacturing market for medical devices has rebounded with strong demand from customers despite the disruption
caused by the COVID-19 pandemic. The strong uptick reflects this in outsourcing providers' merger and acquisition (M&A)
activities. Also, as per a 2020 update by the United States Food and Drug Administration (US-FDA), the pandemic triggered an
unprecedented demand for medical devices such as ventilators, oxygen concentrators, and COVID-19-related products. Thus,
there has been an increase in outsourcing activities for developing medical devices through companies engaged in contract
manufacturing. For instance, in October 2020, Relay Medical Corp. and Fio Corporation, together with Fidonet Rapid Response
Group, reported that the United States-based would produce its Fionet pandemic response devices with an FDA-approved contract
manufacturer, KeyTronic, which offers turnkey services and global reach. The company has reported making COVID-19-related
medical devices recently. Also, per an October 2020 update by the National Institutes of Health (NIH), the organization is working
in collaboration with the Biomedical Advanced Research and Development Authority (BARDA), reporting the third round of
contract awards for scale-up and manufacturing of new COVID-19 testing technologies. Thus, the factors above indicate that the
COVID-19 pandemic has positively impacted the market's growth.

Furthermore, the significant factors contributing to the market's growth are the growing medical device market and technological
advancements.

The growing medical device market is a significant factor driving the market's growth. For instance, as per the 2022 World Health
Organization (WHO) update, there are an estimated 2 million different kinds of medical devices categorized into more than 7000
generic device groups. Also, in June 2021, Rosti Romania secured a new medical device contract for its new manufacturing facility.



This indicates the growth in the medical devices market worldwide, which is increasing the demand for contract manufacturing
services. Also, some companies do not have in-house capabilities for manufacturing medical devices. As a result, contract
manufacturing of such devices is preferred, ultimately boosting the market's growth.

Several initiatives are being launched to expand the use of medical devices. For instance, in October 2021, the Indian government
announced plans to draft a new drug, cosmetics, and medical device bill to increase the acceptability of medical devices in the
global market. Additionally, in October 2021, SpinaFX Medical Inc. reported signing a commercialization contract manufacturing
agreement with StarFish Product Engineering Inc., Canada's largest medical device design, development, and manufacturing
services organization.

However, consolidation of the medical device market is a significant factor hindering the medical device contract manufacturing
market.

Medical Device Contract Manufacturing Market Trends

IVD Device Segment is Expected to Hold the Largest Market Share in the Medical Device Contract Manufacturing Market

By devices, the IVD devices segment is anticipated to hold a significant share of the market. This can be attributed to factors such
as growing numbers of hospitals in developing countries; development of healthcare infrastructure; rising IVD test volume
worldwide, and the high prevalence of chronic diseases.

In vitro, diagnostic medical devices are tests used on biological samples to determine the status of a person's health. There is a
broad range of in vitro diagnostics (IVDs), from self-tests for pregnancy and blood glucose tests for people with diabetes to
sophisticated diagnoses performed in clinical laboratories. The use of IVD devices is increasing in medical facilities as the adoption
rate for these devices is higher among end users. The demand for point-of-care devices and their ability to monitor, diagnose, and
prevent diseases contribute to the segment's growth. The increased demand for personalized, advanced, and rapid diagnostic
devices will boost market growth for IVD devices.

Several market players are engaged in implementing strategic initiatives, thereby contributing to the segment's growth. For
instance, in August 2021, Tecan acquired Paramit, global contract development and manufacturing company mainly focused on
medical devices and life sciences instruments. The acquisition of Paramit is believed to further expand Tecan's position in
solutions for life sciences and in-vitro diagnostics (IVD).

Also, in June 2021, Somnics, Inc. and Maxnerva Technology Services signed a cooperation agreement regarding the contract
development and manufacturing organization (CDMO) of in vitro diagnostic devices (IVD). Moreover, in November 2021,
Biofortuna, a specialist contract development, and manufacturing partner to the IVD and point-of-care testing sectors, doubled its

manufacturing capacity following its relocation to new state-of-the-art facilities in Deeside, North Wales.

Furthermore, with the increasing burden of cancer disorders worldwide, the demand for IVD devices is increasing, complementing
the need for manufacturing services for developing in-vitro diagnostic devices.

Thus, the market is expected to witness significant growth over the forecast period due to the abovementioned factors.

North America Dominates the Market and Expected to do Same in the Forecast Period

Within North America, the United States has held a significant share of the market. The major factors fueling the market's growth
are the growing expenditure on healthcare, the prevalence of chronic disorders, and the strong presence of market players.



For instance, as per a February 2022 update by the Centers for Disease Control and Prevention (CDC), in 2020, the percentage of
adults who have ever been diagnosed with coronary heart disease was 4.6%. Additionally, as per the 2020 statistics by the
National Cancer Institute (NCI), about 1,806,590 cases will be diagnosed in the United States in 2020, and the number of cancer
survivors is projected to reach 2.2 million by 2030. Such an anticipated increase in the burden of chronic diseases is leading to
high demand for medical devices used in diagnosing and treating such conditions. As a result, the need for contract
manufacturing services is expected to rise.

Moreover, several initiatives undertaken by the market players contribute to the market's growth. For instance, in September
2021, TE Connectivity, a world leader in connectors and sensors, acquired three companies focused on microfluidic cartridge and
blister reagent package development, usability testing, clinical research, and manufacturing, including Toolbox Medical
Innovations (Carlsbad, California, USA), which provides development, usability testing, clinical research, and manufacturing
services for Point of Care IVD products.

Thus, the market is expected to witness significant growth during the forecast period due to the above developments.

Medical Device Contract Manufacturing Market Competitor Analysis

The medical device contract manufacturing market is moderately competitive and consists of several significant players. In terms
of market share, a few major players dominate the market. And some prominent players are vigorously making acquisitions of
other companies to consolidate their global market positions. Some companies currently dominating the market are Biofortuna
Limited, Jabil Inc., Synecco, Gerresheimer AG, and Invetech.
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