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The aircraft galley market is poised to grow at a CAGR of 4% during the forecast period 2022-2027. An aircraft galley is crucial for
facilitating the services offered to the passengers by the cabin crew. Aircraft galleys significantly enhance the airline's flight
experience in terms of the plethora of meal options served to the onboard passengers during a flight.

Due to the COVID pandemic, there had been a decline in new aircraft deliveries in 2020, resulting in a significant decrease in the

aircraft galley demand. Fleet modernization and upkeep to meet COVID-19 regulations for operations by airlines during 2020 and

2021 have helped keep the market alive. In 2021 commercial aviation saw a significant restoration of air travel and resumption of
aircraft deliveries, resulting in improved market expectations.

The low-cost carrier (LCC) model focuses on increasing the number of onboard passengers while providing limited services as
pay-per-demand. The increasing global market penetration of LCCs has resulted in design challenges to adjust to space
constraints inside an aircraft, forcing the galley designers to reduce the size and weight of the galley equipment. Technological
and design complexity are certain challenges for the manufacturers of the aircraft galley market.

Aircraft Galley Market Trends
Growth in Air Passenger Traffic Resulting in Procurement of Aircraft
After the travel restrictions, which were placed due to the COVID pandemic in 2020, were lifted partially, there was significant

growth in air passenger traffic in 2021 compared to 2020. In 2022 air passenger traffic has increased with the complete lifting of
restrictions. According to recent reports by the International Air Transport Association(IATA), the air passenger traffic in March



2022 was more than 76% compared to that in March 2021. With the increased air passenger traffic, many airlines increased their
fleet size and modernized the existing aircraft.

In 2021 Airbus delivered a total of 611 commercial aircraft, more than in the preceding year, 2020. Boeing delivered 340
commercial aircraft in 2021, which is almost double the aircraft the company delivered in 2020, which are 157. Galleys installed
onboard these aircraft are utilized to cater to the passengers' wide range of food and drinks preferences. Hence, the inserts of a
modern galley include several luxurious types of equipment, such as espresso machines and wine chiller inserts.

Since airlines perceive differentiated service as a means to enhance their market presence and brand image, the procurement of
new-generation aircraft would drive the integration of aircraft galleys, thereby driving the business prospects of the aircraft galley
market.

Increasing Demand from Asia-Pacific

The robust economic growth, favorable population, and demographic profiles of the populace in developing countries in the
Asia-Pacific region are driving the air passenger traffic in the region. The region has seen a significant increase in air passenger
traffic during the past decade, mostly due to the tourist destinations in the region and the ease of access to air travel, which is
expected to continue during the forecast period.

According to Boeing Commercial Market Outlook, China is expected to account for 20% of the total commercial aircraft deliveries
by 2040. According to Airbus, the region would require more than 17,600 new aircraft by 2040, given the passenger growth in the
region, which according to Airbus, will be 5.3% yearly.

30% of the total deliveries made by Airbus in 2021 were made to the Asia-Pacific region, the largest share of aircraft deliveries
worldwide. The Qantas Group in Australia has started operating in new routes, increasing the demand for new aircraft. New
regional airlines such as Akasa Air in India and Bonza in Australia have increased demand for new aircraft.

Akasa Air had placed an order for 72 new aircraft in November 2021, of which 1 aircraft was delivered in June 2022. By 2027,
China is forecasted to become the world's largest aviation market in terms of air traffic, and India is forecasted to develop into the
world's third-largest aviation market, while other countries such as Indonesia and Thailand are forecasted to enter the top 10
global markets. Such favorable trends are anticipated to drive the demand for aircraft galleys in the region.

Aircraft Galley Market Competitor Analysis

The aircraft galley market is characterized by the presence of a limited number of dominant vendors operating at a global level.
The market is highly competitive, with players competing to gain the largest market share. Constraints associated with the design
and weight of aircraft galley and cancellation of aircraft orders due to macroeconomic factors impede the growth of the market. It
is crucial for vendors to provide advanced systems to aircraft OEMs to survive in an intensely competitive market environment.

The dominant market players include United Technologies Corporation, JAMCO Corporation, Safran SA, Diehl Stiftung & Co. KG,
and AIM Altitude. These players mainly compete based on their in-house manufacturing capabilities, global footprint network,
product offerings, R&D investments, and a strong client base.

The increased aircraft procurement rate due to the rapid increase in air passenger traffic is expected to fuel the market growth
during the forecast period. The competitive environment in the market is likely to intensify further due to an increase in
product/service extensions and technological innovations.
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