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Report description:

The US defense market is projected to grow from USD 541.60 billion in 2021 to USD 629.93 billion by 2030, registering a CAGR of
around 0.67% during the forecast period.

The COVID-19 pandemic impacted the country's economy seriously. The US economy contracted by approximately 3.5% in 2020
due to the closing of various businesses like restaurants and airlines. In 2021, the US economy grew considerably compared to
2020, and it is expected to withess a moderate growth rate in 2022. Despite the impact of the pandemic, the country continued to
increase its defense spending in 2020, with a focus on research and development and implementation of several long-term
projects.

In the United States, military spending has been considered the second-largest allocation in the federal budget, after social
security. The country's spending on its defense is greater than that of the cumulative defense spending of countries like China,
Saudi Arabia, Russia, the United Kingdom, India, France, Japan, Germany, and South Korea. In 2020, the US defense spending was
USD 778 billion.

The current ongoing political tensions with China and Russia and planned procurements of advanced military equipment to
replace the aging equipment currently in service are expected to accelerate the market's growth.

The fight against terrorism, externally and internally, is also expected to support the growth of the defense market in the United
States.

The growing investments in developing advanced technologies like additive manufacturing technology for applications like body



armor, directed energy weapons, and artificial technologies to support the armed forces are expected to provide future growth
opportunities.

US Defense Market Trends

The Airforce Segment is Expected to Dominate The Market During the Forecast Period

The air force segment is expected to experience major growth in the US defense market during the forecast period, owing to
various procurement plans for replacing aging combat aircraft and new unmanned aerial vehicles. The US Air Force is the world's
most powerful and strongest air force in the world. The Air Force is equipped with the most modern technology that provides air
support for land and naval forces and aids the troops on and around a battlefield. The Air Force continues the development and
procurement of next-generation aircraft to meet the demands of great power conflicts with Russia and China. Currently, the US Air
Force comprises a total of 13,247 aircraft that are part of an operational, reserve, and out-of-service fleet.

The country's diplomatic and military relations with nations such as Japan and Taiwan have compelled it to drive significant
investments into increasing the fleet of aircraft to counter any provocative military action from China successfully. Furthermore,
the United States' involvement in the military conflict in the Middle-Eastern region majorly drove its procurement of attack aircraft
and transport aircraft.The Department of Air Force proposed a budget request of USD 194 billion for FY2023, a USD 20.2 billion or
11.7% increase from the FY2022 budget request. A major chunk of this budget will be channeled toward the procurement of new
aircraft and research and development of new technologies that can aid the military actions undertaken by the country.

The country's defense agencies have been on a spree of procurements in view of the Russia-Ukraine war that drove significant US
weapon supply to Ukraine. To successfully tackle any Russian threat, the air force has been carrying out growth in procurement.
For instance:

Recently, in March 2022, the Pentagon requested a USD 11 billion fund for 61 Lockheed Martin F-35 Lightning Il aircraft for
FY2023. About 45% of that procurement plan is for combat aircraft (USD 8.389 billion) and 23% for modifying in-service platforms
(USD 4.257 billion).

Furthermore, the budget proposal included procurements for 33 F-35A conventional variants for the US Air Force, leaving a
significant number of aircraft procurements to be included in the operational fleet of the USAF during the forecast period. Owing
to major procurement initiatives, together with the future-ready plans of the USAF, the demand in the air force segment of the US
defense market is expected to register a significant growth rate during the forecast period.

The US Defense Market is Expected to Experience a Steady Growth in the Next Few Years

The international security system has been undermined by growing hegemonism, unilateralism, and power politics as a result of
the profound changes in the international strategic landscape. With the growing threats from adversaries like Russia and China,
the global military powerhouse, the United States has been increasing its military expenditure tremendously each year. In the
United States, military spending has been considered the second-largest allocation in the federal budget, after social security. The
country's spending on its defense is greater than that of the cumulative defense spending of countries like China, Saudi Arabia,
Russia, the United Kingdom, India, France, Japan, Germany, and South Korea.

The US military's spending totaled USD 801 billion in 2021, representing an increase of 2.9% compared with 2020. According to
the Stockholm International Peace Research Institute (SIPRI), the US spent USD 801 billion on its military in 2021, which accounted
for about 38% of the global military expenditure. Furthermore, the revised budget estimates for 2022 amounted to USD 782
billion, a 5.6% increase over the 2021 budget estimates. The budget earmarks about USD 15.7 billion for the Air Force's aircraft



procurement. Furthermore, the FY 2023 budget request of the Air Force is approximately USD 169.5 billion, of which USD 18.5
billion is sought for aircraft procurement. The country's high levels of military expenditure enable it to procure sophisticated
military aircraft each year as the development, procurement, and maintenance of military aircraft demand huge defense spending
from the country.

Under the defense budget of 2022, the US Department of Defense (DoD) allocated a budget for the procurement of 85 F-35 Joint
Strike Fighter, 12 F-15EX, and 12 F/A-18 Super Hornet models. Similarly, the DoD plans to allocate a budget for 24 F-15EX and 61
F-35 Joint Strike Fighters in 2023. In addition, the 2023 budget of the US Navy proposes the acquisition of 10 aircraft for its
Multi-Engine Training System (METS), with plans to procure a total of 58 aircraft in three years. These plans will drive the demand
for training and light attack aircraft. Such procurements are likely to impetus the demand over the forecast period, which is likely
to aid the revenue bars of the US defense market.

US Defense Market Competitor Analysis

There are several players in the market that support the US defense market. However, Lockheed Martin Corporation, The Boeing
Company, Raytheon Technologies Corporation, General Dynamics Corporation, and Northrop Grumman Corporation are some
prominent players expected to hold a significant share.

Companies conduct various initiatives and product innovations to strengthen their presence in the market. In this regard, as of
May 2021, FLIR Systems Inc. was awarded a contract worth over USD 70 million from the US Armed Services for about 600 FLIR
Centaur robots and related equipment. The ground robots will be delivered to the US Army, Navy, Air Force, and Marine Corps.
The delivery of unmanned ground vehicles was planned to begin in the third quarter of 2021. The provision of long-term contracts
for the development of new military equipment and technologies is anticipated to propel the revenues of various companies in the
United States. For instance, in March 2021, Lockheed Martin Corporation was awarded multiple contracts worth more than USD
125 million to deliver 9 UH-60M and 21 HH-60M helicopters to the US Army. The delivery of the helicopters was planned to be
completed in June 2023. Such contracts are expected to help the companies increase their market share.

Additional Benefits:

The market estimate (ME) sheet in Excel format
3 months of analyst support </ul>
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