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Report description:

The Indonesia Textiles Market is anticipated to register a CAGR of more than 5% over the forecast period.

Key Highlights
As per experts, by 2022, the clothing sector in Indonesia is predicted to rise by about 10.45%. The demand is barely 75% of its
pre-COVID levels, though. In recent decades, Indonesia's modest apparel market has experienced tremendous growth. Modest
fashion has emerged as a fascinating subject among the wearers of the modern world. Indonesian modest fashion encompasses a
variety of trends and styles. It draws inspiration from global elements while retaining a regional heritage and feel.
Indonesia's membership in the trade agreement known as the Regional Comprehensive Economic Partnership (RCEP) has received
approval from the country's parliament. The nation anticipates increased trade and FDI in several industries. Although the
government's policies might not support cooperation within the bloc, the Indonesian textile industry may also hope for increased
investment.
Indonesia is a significant supplier of textile goods to several RCEP member nations, including Australia, Japan, New Zealand, South
Korea, and Singapore. Indonesia would have improved access to member countries' markets with RCEP membership. It implies
that the textile industry in Indonesia may anticipate increased exports. However, given that Indonesia has adopted a strategy to
prohibit the export of raw materials and intermediary products, synergy may not develop among the bloc's textile-exporting
nations. The RCEP nations that compete with the Indonesian textile industry are Thailand, Vietnam, Myanmar, the Philippines, and
Cambodia.
According to the West Java Province Textile Product Businesses Association (PPTPJB), 14 West Javan cities and regencies have
received complaints of worker layoffs. Sixty-four thousand employees from 124 textile companies were put off two weeks ago.
The reduction in consumer spending, notably in the biggest export-destination nations like the United States and Europe, led to
layoffs. The demand in one of the factory outlets in Bogor Regency has decreased by 50% since April 2022. The circumstance has
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become challenging. The market fluctuated in the months that followed before falling as much as 70%.

Indonesia Textiles Market Trends

Increase in exports is driving the demand

The Indonesia Bureau of Statistics reported that in 2021, Indonesia was the world's 13th-largest exporter of modest clothing. Its
market value is USD 4.68 billion. It is around 12.49% greater than in 2020. Indonesia exported clothing valued at approximately
USD 4.16 billion in 2020. From January to May 2022, Indonesia exported modest clothing worth USD 2.35 billion, up 4.42% from
the same period in 2020. The Fashion division is expected to generate at least USD 9.30 billion in revenue in 2022. The most
significant market volume, estimated at USD 312.20 billion in 2022, is in China, where most profits are made. Nearly USD 105.60
is the average revenue per user (ARPU).

The textile sector is witnessing a modest resurgence in demand for their products from key export destination nations by the local
and global economic recovery. According to the Ministry of Industry (MOI), exports of textiles and textile products climbed by 19%
to USD 10.52 billion from January to October 2021. In addition, the investment value of the sector rose by 12% to 5.06 trillion IDR,
or USD 353.7 million.

According to the MOI, the textiles and textile-related products industry had an average utilization rate of 60% in 2021. However,
the upstream and intermediate industries' utilization rates are anticipated to rise to 75% by the end of 2022, while the garment
industry's utilization rate is expected to reach 85%. Consequently, MOI predicts that the textile industry will expand by 5% in
2022.

Despite these opportunities, the cost of production, notably labour, energy, and raw materials, is a problem for Indonesia's textile
sector. Because cotton is still significantly more expensive than synthetic materials, clothing for middle-class and upper-class
consumers is often made from cotton fibre. In contrast, apparel for middle-class and lower-class consumers is typically made from
rayon, polyester, and fibre blends. Furthermore, practically all of the polyester and rayon used by the textile industry are
manufactured domestically, making them easier to obtain than cotton. In contrast, 99% of the cotton the industry uses is
imported. Nevertheless, when the effects of the pandemic limitations fade and the economy improve, there will be an increase in
demand for cotton clothes to satisfy the needs of consumers returning to the office, school, and other public settings.

High demand of fabrics is expected to drive the market

In the first quarter of 2022, the apparel industry's production volume may increase by 10.44% annually. The demand will most
likely only increase to 75% of its pre-COVID levels. Masitoh continues, In Q2, FY2022, the amount of Indonesia's apparel industry
production is projected to slow to 10.15% on an annual basis.

The clothing industry's growth slowed to 0.16% in Q4 of FY2022. But in 2022, Indonesia's apparel sector will experience yearly
growth of 5.84%. In Q4 FY2022, it is anticipated that the textile or apparel raw material industries will have a fall of 1.02%.
Beginning in July 2022, the textile industry will expand, while the apparel sector will experience two surges of demand in 2023.

In Indonesia, the apparel and garment sector supports the livelihoods of almost 2 million people, according to data from the
International Labor Organization. The risks associated with global inflation and the current geopolitical situation are also having an
impact on the apparel manufacturing industry. The central bank of Indonesia revised its forecast for full-year economic growth
downward in April, from 4.7% to 5.5% to between 4.5% and 5.3%.
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China is facing increased international pressure over the treatment of people in its far-western region of Xinjiang, which could hurt
the country's textile industry and potentially increase the export chances for other Asian nations like Bangladesh, Indonesia, and
Vietnam. Cotton and other goods with Xinjiang ties will soon be prohibited, according to US customs.

Indonesia Textiles Market Competitor Analysis

The Indonesian textile industry is highly fragmented, with many local and international players in the market. The key players in
the polycarbonate market are PT. Sri Rejeki Isman Tbk, PT. Asia Pacific Fibers Tbk, Indorama Corporation (PT. Indo-Rama
Synthetics Tbk), PT. Pan Brothers Tbk, and PT. Tifico Fiber Indonesia Tbk, among others.

Additional Benefits:

The market estimate (ME) sheet in Excel format 
3 months of analyst support 
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