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Report description:

The plastic additives market is estimated to reach over USD 6,200 million by the end of this year and is projected to register a
CAGR of around 3.5% during the forecasted period.

Due to the COVID-19 outbreak, nationwide lockdowns around the globe disrupted manufacturing activities and supply chains, and
production halts impacted the market in 2020. However, the conditions started recovering in 2021, restoring the market's growth
trajectory during the forecast period. An increase in house sales, new project launches, and increasing demand for automotive
and packaging have been leading the market recovery over the last two years.

Key Highlights

The replacement of conventional materials with plastics in several applications and increasing demand for plastics due to rapid
urbanization and rising purchasing power among consumers are expected to drive the market's growth.

On the flip side, stringent governmental regulations on plastic usage are restraining the plastics industry's growth globally, which
is directly affecting the plastic additives demand on the global front.

Nevertheless, the rising research activities to develop bio-based plastics and innovative product applications will likely create
lucrative growth opportunities for the global market soon.

Asia-Pacific emerged as the largest market and is expected to witness the highest CAGR during the forecast period. This
dominance of Asia-Pacific is attributed to the high demand in countries such as China, Japan, and India.

Plastic Additives Market Trends



Packaging to Dominate the Market

The packaging industry is the most extensive application for the plastic additives market globally. Factors leading to the increased
application of polymers in the packaging industry are specific polymer properties, including lightweight, availability in different
colours, low reactivity, chemical and moisture resistance, etc. A wide range of plastic additives is used in many types of
packaging, from food and beverage to personal care and healthcare sectors.

Significant forms of plastics used in the packaging industry are polyethene terephthalate (PET/PETE), high-density polyethene
(HDPE), polyvinyl chloride (PVC), low-density polyethene (LDPE), polypropylene, polystyrene, etc.

Polymer additives play an essential role in food and beverage packaging. A wide range of additives is available for enhancing the
performance and appearance of food packaging, where polymer additives are crucial areas of innovation for packaging materials.
Some major plastic additives used in food packaging are oxygen scavengers, antimicrobials, antioxidants/stabilizers, colorants,
lubricants, and blowing agents.

The global seafood market reached a value of USD 253 billion in 2021, and it is projected to reach USD 336 billion by 2025. As a
result, the demand for plastic additives used for seafood packaging is anticipated to grow throughout the forecast period.
Germany's food and beverage industry are characterized by its small and medium-sized enterprise sector of over 6,000
companies.? The revenue in the food and beverage market was estimated at USD 3,222 million in 2021. The market is expected
to grow annually by 6.83% during the forecast period, driving the packaging industry and the consumption of plastic additives in
the country.

The export of packaging materials from India grew to USD 1,119 million in 2021-22 from USD 844 million in 2018-19. The United
States remains the major export destination for the packaging industry, followed by the United Kingdom, the United Arab
Emirates, the Netherlands, and Germany.

Due to the factors above, the market for plastic additives in the packaging segment is likely to grow substantially during the
forecast period.

The Asia-Pacific Region to Dominate the Market

The Asia-Pacific region dominated the global market share. China is one of the lucrative markets for plastic additives due to
low-cost raw materials and labour availability. China is one of the largest producers of plastic materials in the world.

Packaging is the largest end-user for the plastics industry. With the rise in demand for lighter, cheaper, and more convenient
packaging from consumers, the packaging sector in China is set to experience rapid growth during the forecast period, which, in
turn, is expected to boost the plastic additives market.

Food packaging is a significant player in the packaging industry, accounting for a major market share in China. According to
Interpak, in China, total packaging is expected to reach 447 billion units in the foodstuff packaging category in 2023.

Plastic additives usage is also growing in the construction industry as more engineering plastic is used in construction
applications. The preference shifted from conventional to polymer-based materials. Using plastics in building and construction
products saves energy compared to alternative construction materials.

The Government of India is pushing notable projects in the next few years. The government's 'Housing for All' initiative aimed to
build more than 20 million affordable homes for the urban poor by 2022. In the 2021-22 budget, the smart cities mission is given
INR 6,450 crore (~USD 778.78 million) as against INR 3,400 crore (~USD 410.52 million) in the 2020-21 revised estimates.

The use of plastic additives is rising in the automotive industry in conjunction with the growing usage of engineering plastic in
automotive parts. Various plastics have replaced conventional metals and wood, used for many under-the-hood parts of
automobiles. These parts consume plastic additives in their production.

According to the Society of Indian Automobile Association, the auto industry produced 22,933,230 vehicles, including passenger
vehicles, commercial vehicles, three-wheelers, two-wheelers, and quadricycles from April 2021 to March 2022, as against



22,655,609 units from April 2020 to March 2021.

As per reports by the Japan Automobile Manufacturers Association (JAMA), the country produced 7,846,955 units of passenger cars
and light vehicles in 2021. However, the industry witnessed a 3% decline compared to the production numbers in 2020.

All the factors above are expected to drive the demand for plastic additives from various applications in the consumer goods,
construction, and automotive industries over the forecast period.

Plastic Additives Market Competitor Analysis

The plastic additives market is fragmented in nature. Some of the major players in the market (in no particular order) include
BASF SE, Adeka Corporation, Lanxess, EVONIK INDUSTRIES AG, and Exxon Mobil Corporation, among others.

Additional Benefits:

The market estimate (ME) sheet in Excel format
3 months of analyst support
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