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The small satellite market is expected to register a CAGR of over 14% during the forecast period.

The COVID-19 pandemic did not significantly affect the small satellites market due to a consistent demand in the defense,
government, and commercial sectors, irrespective of the impact of the pandemic. Although the small satellite launch activities
witnessed delays for a brief period in 2020, they resumed, which propelled the growth of the small satellite industry.

Small satellites are developed in large numbers for applications across diverse sectors such as defense, commercial, and civil
utilization. The operational dynamics of the space industry make it resistant to commercial shocks while increasing the demand
from various sectors, which is projected to propel the market during the forecast period. The increase in defense expenditure
globally, with a strong emphasis on the development of military-based satellite-based communications and ISR, is expected to
positively impact the small satellite market during the forecast period.

However, the initial cost of research and development, manufacturing, and technology transfer may act as barriers to the growth
of the small satellites market during the forecast period.

Small Satellite Market Trends

The Military Segment is Expected to Dominate the Market During the Forecast Period

Military satellites are used for communication, surveillance, and reconnaissance mission profiles. Military satellites can provide
continuous coverage of an area and can be used for early warning. Besides surveillance, military satellites can also perform
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strategic and tactical operations. In addition to observing enemy weapon developments, the satellites can also verify international
compliance with the arms limitation treaties and aid in strategic targeting by predetermining the deployments of military assets at
strategic vantage points in case of an armed conflict. The military small satellite manufacturers are focusing on cost-effective
approaches to mass-produce small satellites to meet the increasing demand. The approach involves using low-cost
industrial-rated passives at the development and design validation stages. The implementation of standardized satellite designs
has enabled greater flexibility in choosing launch systems due to the flexibility of various small satellites. Small satellites can be
fitted into multiple launch systems and reduce the launch cost.

Small military satellites can also be launched as a secondary payload. The adoption is increasing because of the increasing use of
satellites in tactical warfare. Many innovative programs are in the pipeline to produce and launch small satellites for defense
purposes. For instance, in July 2021, the Netherlands launched the country's first military satellite. BRIK II, a nanosatellite by the
company Virgin Orbit, into orbit around the Earth. BRIK II is an experimental project of the Royal Netherlands Air Force and marks
the entry of the country's military into the space domain. Such developments are expected to positively impact the demand for
military satellites during the forecast period.

The Asia-Pacific Region is Expected to be the Fastest-growing Region During the Forecast Period.

The increasing demand for satellite data services in domains such as satellite-based network infrastructure and information
technology-based services, due to increased per capita income in developing nations of the Asia-Pacific region such as China,
India, and Vietnam, is expected to aid the small satellite market during the forecast period. With the growing emphasis on space
research, India is expected to become a major player globally in small satellite solutions, as the Indian Space Research
Organization (ISRO) diverts most of its commercial space-related activities to the industry and enhances focus on advanced
research. The Government of India is also promoting initiatives to bring major private organizations in the space industry to
collaborate and work together. In addition to this, another major country in the region, China, is also investing heavily in space
technology. As per the China National Space Administration (CNSA), the country expects to launch about 100 satellites by 2025.
Considering the increase in space-related activities in the region, satellite manufacturers are enhancing their satellite production
capabilities to tap into the rapidly growing market. These developments are expected to positively impact the small satellite
market in the country and the Asia-Pacific region.

Small Satellite Market Competitor Analysis

The presence of several players in the small satellite market makes it a fragmented market, with high competitive rivalry among
the players having a presence in diverse sectors such as defense, commercial, and civil aerospace. The major players in this
industry are based out of North America and Europe due to the presence of the necessary infrastructure required for the
development of the satellite communication industry and a strong emphasis on space research and telecommunication.
Companies such as Thales Alenia Space (France), Planet Labs Inc., Spire Global Inc., Space Exploration Technologies Corp., and
others compete for the major share of the market. The threat of new entrants in the small satellite market is moderate due to high
initial cost but competitive at the same time due to high demand potential from diverse sectors from Earth observation to
communication, navigation, defense application, environmental study, and others.

Additional Benefits:

The market estimate (ME) sheet in Excel format 
3 months of analyst support 
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