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Report description:

The toluene market is expected to register a CAGR of over 5.5% during the forecast period 2022-2027.

The COVID-19 pandemic has hindered the market badly. The impact can be seen in the automotive sector as well as other
end-user industries. However, the market is anticipated to retain its growth trajectory in 2022.

? One of the major factors driving the market studied is the growing usage of toluene as a solvent. Stringent governmental
regulations are expected to hinder the growth of the market studied.

? The benzene and xylene segment dominated the market and is expected to record the highest CAGR during the forecast period.

? Growing usage in the production of toluene diisocyanate (TDI) is likely to act as an opportunity in the future.

? Asia-Pacific dominated the market across the world, with the largest consumption from countries such as China and India.

Toluene Market Trends

Chemical Industry Application to Dominate the Market

? Toluene is used as a solvent in industrial applications. These solvents are used in applications in the chemical industry to produce
paints, glues, printing, leather tanning processes, and others.

? Toluene used by the majority of chemical industries as a solvent is for the production of other types of chemicals such as phenol,
benzoic acid, nitrobenzene, and benzyl chloride.
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? According to BASF, global chemical production (excluding pharmaceuticals) is expected to grow by 4.4% in 2021. Thus, the
chemical industry application segment is, thus, expected to dominate the market during the forecast period.

? Toluene chemical can also be used as an octane booster in gasoline fuels for its application in internal combustion engines.
Absolute toluene is used as a fuel for both the engine types, i.e., two-stroke and four-stroke engines.

? Owing to the abovementioned factors, the demand for toluene from the chemical industry is expected to grow rapidly over the
forecast period.

Asia-Pacific Region to Dominate the Market

? The Asia-Pacific region dominates the global market. China accounted for the largest market for toluene in the region.

? China is the largest producer of chemicals, paints and coatings, and adhesives in the Asia-Pacific region. Growing production in
the country is expected to drive the market studied in China during the forecast period.

? In May 2021, PPG announced the completion of its USD 13 million investment in its paint and coatings facility located at Jiading,
China, which has eight new powder coating production lines and an expanded powder coatings technology center that is expected
to enhance PPG's R&D capabilities. The expansion is likely to increase the plant's capacity by more than 8,000 ton per year.

? Similarly, in India, under the Union Budget 2021-22, the government allocated INR 233.14 crore (USD 32.2 million) to the
Department of Chemicals and Petrochemicals. The Indian government is considering launching a production-linked incentive (PLI)
scheme in the chemical sector to boost domestic manufacturing and exports. Thus, it is expected to boost the market for toluene
in the country.

? All the aforementioned factors are expected to drive the market studied in the region over the forecast period.

Toluene Market Competitor Analysis

The toluene market is fragmented, with no major player holding more than 10% of the market share. Some of the major players
include Exxon Mobil Corporation, INEOS, Lyondellbasell Industries NV, SABIC, and BASF SE, among others.

Additional Benefits:

The market estimate (ME) sheet in Excel format 
3 months of analyst support 
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