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Report description:

The Canadian commercial real-estate Market is expected to register a CAGR of more than 8% during the forecast period (2023 -
2028).

With lockdowns looming or in effect in major city centers of Canada, the office market grew slowly during the pandemic. In Q3
2020, Canada's downtown office markets showed a 1% increase (2.4 million square feet) in vacancy compared to Q2 and an
additional 1.6 million square feet of sublet space for a total of four million square feet of vacant office space. During the
pandemic, office and retail space experienced problems, but e-commerce continued to drive the rise of industrial real estate in
Canada. In the fourth quarter of 2020, the vacancy rate for offices of all types was 12.2%. During the pandemic, retail spaces with
grocery stores and pharmacies did relatively well, whereas other retail spaces suffered.

In 2022, the Canadian economy is predicted to continue to recover from the pandemic-driven downturn, with output recovering by
4.0-5.0% on an annualized rate. Following substantially higher expansion in the goods production sector in the early phases of the
pandemic, the services sector will be the main driver of growth in the coming years. In 2022, retail spending and housing market
activity may boost economic growth, bolstering the commercial real estate sector's good performance trends. Looking ahead to
the rest of 2022 and 2023, obstacles to Canada's consistently robust industrial demand are on the way. E-commerce sales growth,
a significant driver of user growth earlier in the epidemic, is decreasing as people return to traditional shops. Meanwhile, rising
interest rates and soaring inflation are expected to limit economic development in 2022.

In the first half of 2021, office property transactions totaled CAD 19.11 billion (USD 13.97 billion); in 2020, they totaled CAD 3
billion (USD 2.36 billion). In 2021, industrial assets in Canada had record-low inventory levels. After the first half of 2021, the
national industrial availability rate was 2.3%, with even lower rates in Vancouver, Toronto, and Montreal.



Canada Commercial Real Estate Market Trends

Industry Property Demand Growing in the Country

With COVID-19-control measures showing the industrial sector's persisting supply-demand mismatch, Canada's industrial market,
which was already enjoying strong fundamentals in major urban centers across the country before the pandemic, proved
extremely resilient in 2020. Despite the pandemic, nearly 13 million sq. ft of new supply was being supplied across Canada,
industrial vacancy remained around record low levels throughout Canada's urban areas, and industrial rents have remained stable
or have increased until 2020.

In 2021, industrial assets in Canada had record-low inventory levels. At the mid-point of 2021, the national industrial availability
rate had dropped to 2.3%. At the midpoint of 2021, Vancouver, Toronto, and Montreal had availability rates of 1.1, 1.2, and 1.4%,
respectively. Despite an expected increase in development activity, leasing demand in certain locations continues to outpace
supply, resulting in a situation where tenants may have trouble obtaining accessible industrial space in 2022.

Greater Vancouver has seen a 22% rise in under-construction space during the fourth quarter of 2021, totaling slightly over 8
million sq. ft, due to historic pent-up demand. Since the pandemic's beginning, the increased demand across Metro Vancouver has
been stressed, and small and large users have continued to take up space far in advance of occupancy. Greater Toronto's
industrial market finished 2021 with unprecedented demand and an extreme lack of available products. Under these conditions,
upward pressure on occupancy costs accelerated notably in Q4. In the last quarter of 2021, the average asking rates reached a
substantial increase of 7.8% from the previous quarter and 13.8% since Q4 2020.

Multi-family Demand Growing in the market

Investors showed great interest in the multi-suite residential rental category in the first quarter of 2021, as vacancy rates in most
locations remained near crisis highs. The reopening of Canada's international borders and an increase in foreign migration are
predicted to boost rental demand and put upward pressure on occupancy and rates. Given the strength of the segment's
underlying outlook and good medium-to-long-term performance, investors are projected to continue to target multi-suite
residential rental properties. The outperformance of multi-suite rental units will be fueled by a comeback in immigration and
post-secondary students, both of which were hit hard by the epidemic.

During the third quarter of 2020, the multi-suite residential and industrial sectors of Canada's commercial real estate remained
resilient despite the economic slowdown resulting from the pandemic. The steady performance of multi-suite residential and
industrial assets during the pandemic continued to attract investors during the third quarter of 2020. Demand for multi-suite
residential assets outperformed the office and retail sectors in the third quarter of 2020, continuing with the trend seen since
early 2020.

Greater Toronto Area (GTA) multi-suite residential rents increased slightly during the fourth quarter of 2021 after an extended
period of erosion. The average GTA rent increased by 0.5% Y-0-Y as of November 2021. The average monthly rent for all rental
property types rose by a healthy 4.3% over the same period. The more modest year-over-year purpose-built multi-suite residential
property rent increase was due largely to the preference over the past year for landlords to offer incentives to lure tenants rather
than reduce rents.

Canada Commercial Real Estate Market Competitor Analysis

The Canadian commercial real estate market is fragmented, with local and few international players. The Canadian commercial



real estate market is attracting many investments supported by an increasing number of real estate acquisitions and an increase
in new property builders. Some leading Canadian commercial real estate players include Onni Group, WestBank Corp., Amazon,
and Maxwell Realty.

Additional Benefits:

The market estimate (ME) sheet in Excel format
3 months of analyst support
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