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The security and vulnerability management market is expected to register a CAGR of 10% over the forecast period. Organizations
in all industries face the challenge of defending against continuous information security breaches. Security professionals are
expected to stay ahead of the risks and leverage technologies, policies, and procedures to guard against incoming attacks and
protect sensitive data. thus driving the market's growth.

Key Highlights

Also, as organizations accelerate their digital transformation initiatives, they need to quickly make changes to their core business
applications without compromising security across on-premise, SDN, and cloud environments. To manage this process, IT and
security teams must be able to see the whole network infrastructure and have fine-grained control over it.

According to the Center for Strategic and International Studies (CSIS) and McAfee, cybercrimes, which include damage and
destruction of data, stolen money, lost property, theft of intellectual property, and other areas, currently cost the world almost
USD 600 billion each year, or 0.8% of global GDP. Such factors are expected to increase the growth of security and vulnerability
management software and services.

With the advent of mobile devices and high-speed internet, the BYOD trend is becoming increasingly popular in workplaces. For
example, according to Dell, about 60% of employees use a smartphone for work. Such trends are further increasing the market
growth for user authentication.

With the increase in the number of devices connected to the internet, the cyber world is expected to see an increase in the
occurrence and emergence of new threats and attacks. The WannaCry and Petya attacks, which affected over 150 countries
worldwide, have highlighted the vulnerability of devices as endpoints.



Due to the spread of the COVID-19 pandemic, organizations of various sizes have taken initiatives to quickly set up remote
working systems to enable employees to work from their homes to protect themselves from infection. This means setting up
remote connectivity systems and security apparatuses such as VPNs (Virtual Private Networks), Citrix Virtual Desktop servers,
remote desktop connections, file sharing, FTP servers, and several more. This presents some challenges as well as opportunities
for the vendors.

Security & Vulnerability Management Market Trends

BFSI Segment is Expected to Hold the Major Market Share

Globally, financial institutions are a top target for cyberattacks. Cybersecurity is becoming more important for financial firms as
the majority of financial services are now digital. In this sector, cyberattacks can now target transaction systems and websites,
which represents a growing number of attacks. The United States, as one of the world's largest financial markets, is the target of a
sizable portion of cyberattacks.

The BFSI sector is faced with several data breaches and cyber-attacks owing to the large customer base that the industry serves.
Data breaches result in increased costs for corrective measures and the loss of valuable customer information. For instance, in the
recent past, Taiwan's Far Eastern International Bank incurred a loss of around USD 60 million due to malware.

To secure IT processes and systems, secure customer-critical data, and comply with government regulations, private and public
banking institutes are focused on implementing the latest technology to prevent cyber-attacks.

With the growing technological penetration, coupled with digital channels such as internet banking and mobile banking, and
customers' preferred choice for banking services, banks need to leverage advanced authentication and access control processes.
According to IBM, this year, the average cost of a data breach in the financial industry worldwide was USD 5.97 million, up from
USD 5.72 million last year.

Asia-Pacific is Expected to Grow at the Fastest Rate

In Asia-Pacific, the frequency of cybersecurity assaults and BYOD data breaches is gradually increasing. The region is, therefore,
favorable for the development and need for security and vulnerability management solutions. According to a survey from ESET
Enterprise, nearly one in five commercial organizations in this region experienced more than six security breaches in recent years.
The major industry participants are concentrating on bolstering their defensive capabilities due to the increased cyberattacks in
this area. The countries' governments in this region have also consistently shown interest in this.

Security service applications, such as managed security services, hardware support, consulting, and training, will act as catalysts
in the region. There is no indication that the demand for cybersecurity services will decrease, given the rising financial expenses,
regulatory costs, and reputational penalties related to cyberattacks. Additionally, according to IBM Security studies, the average
cost of a security breach increased to USD 2.71 million per firm across ASEAN. Demand for reliable services has increased
significantly as a result of rising costs and a significant increase in ransomware occurrences.

The increasing initiatives by the government and the related regulatory bodies to strengthen security is expected to fuel the
adoption of the vendors' solutions over the forecast period. For instance, in May 2021, Microsoft announced its contemplation to
unite APAC governments with the cybersecurity council. They stressed the significance of governments collaborating with
technology companies to bolster cyber-defense strategies.

Countries like Australia, Indonesia, Japan, Malaysia, the Philippines, Singapore, Sri Lanka, and Thailand are more inclined to adopt
security and vulnerability management solutions, as they have detailed and up-to-date cybersecurity strategies in place. These
strategies are often backed up by legal and operational frameworks and dedicated agencies that address critical infrastructure
protection requirements and emergency response.



On the other hand, countries like Laos, Myanmar, and Pakistan have general information and communication technology (ICT)
master plans covering aspects of cybersecurity. This presents an opportunity for vendors to raise awareness about their products
in these countries.

Security & Vulnerability Management Market Competitor Analysis

The security and vulnerability management market is moderately competitive and consists of several major players. Players in the
market adopt strategies like product innovation, partnerships, and mergers and acquisitions to expand their business footprint.
Some of the key developments in the market are:

In October 2022, Microsoft introduced Azure DDoS IP Protection, a new SKU of Azure DDoS Protection for small and medium-sized
organizations, and enterprise-grade DDoS protection. DDoS, or distributed denial of service, is a type of assault in which the
attacker sends an application more requests than it can handle. This has an effect on the application's accessibility and capacity
to serve users. One of the main worries for firms using cloud applications is this kind of attack.

Additional Benefits:

The market estimate (ME) sheet in Excel format
3 months of analyst support
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