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Report description:

The European feed additives market is expected to register a CAGR of 4.3% during the forecast period.

Key Highlights
Food safety concerns, especially about meat and dairy products, have led to increased demand for feed additives in the region.
For instance, according to the European Commission, in 2020, the number of original notifications regarding food safety in the
European Union was 3,788. Increased meat consumption and increasing prices are expected to drive the market's growth.
According to the OECD, in 2021, almost 11,817 thousand metric tonnes of poultry meat have been consumed, increasing from
11,751 thousand metric tonnes in 2020. This increase in consumption is expected to increase the usage and demand for feed
additives in the region.
Additionally, the use of feed additives to improve the efficiency of egg production, prevent disease, and improve feed utilization
are strategies to improve the efficiency of the poultry industry. In Europe, the poultry industry's development as a leading
livestock segment for feed additives has catalyzed the feed additives market. Owing to this, the leading manufacturers are rapidly
investing in research and development (R&D) activities to upgrade their manufacturing technologies to improve the yield and
quality of the products. For instance, in April 2021, AB Agri announced that it expected to conduct a trial of Ferryx FX856, a new
bacterial feed additive, assessing its impact on farmed birds. If the trial is successful, AB Agri also plans to begin work to develop
FX856 into a commercial product. Such factors are expected to increase the demand for poultry products in the region steadily.
Furthermore, the rise of food safety concerns regarding dairy and meat products increased the use of feed additives in countries
like Germany, Spain, and Poland. Therefore, the growing consumption of animal-derived products encouraged farmers to use feed
additives to prevent disease outbreaks in livestock and enhance their value for human consumption, resulting in the significant
growth of the market.
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Increased Demand For Animal Products

The rising demand for animal products and processed meat created an opportunity for feed additive manufacturers to enhance
animal productivity. An increase in demand for various animal products, such as milk, dairy products, eggs, and other non-food
items, led to an increase in the usage of feed additives, thereby boosting the market's growth in the coming years. According to
the EU agricultural and rural development, the consumption of poultry meat is estimated to reach 12,443 thousand metric tons by
2030 as consumers consider poultry cheap, healthy, and sustainable. As demand is also anticipated to increase in various key
export destinations, the increased production demand for healthy and nutritious poultry meat is expected to propel market
growth.

Although there are various global concerns regarding the issues in the livestock industry, meat consumption is increasing every
year. According to the Organisation for Economic Coordination and Development, meat consumption has risen over the years.
Poultry meat is the most consumed, with a per capita consumption of 30.81 kg per year, followed by pork, with a per capita
consumption of 20.71 kg per year in 2021. The rising demand for animal protein and healthy meat has made the growers use
various feed additive products to ensure the health of the animal and to reduce the feed cost.

Poultry Segment Dominates Market

Poultry meat is the most produced and consumed meat in the region. The poultry sector employs one of the most intensive
farming systems, with some farms numbering more than 100,000 birds. Due to the increasing consumer demand, broiler farmers
had to increase the application of feed additives in the bird's growing stages. Due to this, the major players in the market are
focusing on various strategies, such as product launches, expansions, partnerships, and mergers and acquisitions. For instance,
BASF SE, in January 2022, expanded the production capacity of its feed enzymes plant in Ludwigshafen, Germany. It also
announced that feed enzymes, like Natuphos E, Natugrain TS, and Natupulse TS, would be produced in the plant.

In the region, numerous cases of disease outbreaks, such as avian influenza virus H5N8, result from the consumption of infected
animals. In addition to veterinary care for avoiding these occurrences, suitable animal feed additives, if used in the right amount
and administered efficiently, can enhance the overall broiler health. However, the demand for the poultry market across the
region has been growing exponentially. In 2021, approximately 1,284 million poultry were slaughtered in Turkey to produce
marketable meat for human consumption. Poland and the United Kingdom were the next highest-consuming countries, with 1,188
and 1,135 million slaughtered poultry to produce marketable meat for human consumption in 2021. Such factors are expected to
support and boost the growth and demand for the market in the region.

Europe Feed Additives Market Competitor Analysis

The European feed additive market is fairly consolidated, with many players active in the manufacturing of feed additives. Nutreco
NV, Cargill, BASF, Evonik Industries, Elanco Animal Health, and Archer Daniels Midland Co. (ADM) are the major players in the
European market. The companies enhance their market shares through various activities, including mergers and acquisitions,
expansion of the facilities, and investments in R&D.
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